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Eight 


BCCt accused of widespread 
fraud and money laundering 


By COTTEN TIMBEftLAKE 

Tne Associated Pfess 

LONDON — Eight coun- 
tries Joined on Friday to 
seize assets and shut down 
operations of a large private 
bank once Implicated In 
money laundering for de- 
posed Panamanian leader 
Manuel Noriega. 

The Bank of England cit- 
ed evidence of widespread 
fraud going back years for 
the concerted action against 
the Bank of Credit and Com- 
merce International SA, 
which operates. In 69 coun- 
tries and has an estimated 
$20 billion in assets. 

Banking authorities in 
Luxembourg, the Cayman 
Islands, the United States, 
Switzerland, Spain, Canada, 
and France also moved 
against BCCI on Friday. * 
Robin Leigh-Pembertoni 
governor of the Bank of En- 
gland, said evidence sug~ 
gested BCCI was loaning 
money to business execu- 
tives without expecting to 
be repaid or was fabricating 
the existf nee of loans. 

‘‘It is large. It is exten- 
sive. It has probably been 
going on for some time,'* 
Leigh-Pemberton told a 
news conference. '’There was 
concealment of losses, false 
accounting, and other de- 
vices which has been highly 
deceptive.” 

In the United States, 
where BCCI's operations 
had been curtailed in recent 
months, banking authorities 
seized control of the bank's 
branches in New York and 
California, 

“It's unique as far as we 

a Bank of En- 
speaking on 
of anonymity. "So 


far as v'e’re aware we can't 
think of anything that has 
been as big as far as the 
number of Institutions and 
the score." 

Not ill! BCCl operations 
were affected. The BCC 
(Emirates), a commercial 
banking operation based in 
Abu Dhabi, and Bank of 
Credit and Commerce Hong 
Kong Ltd. were still operat- 
ing, for example. 

Britain's central bank 
find It l as referred the case 
to a British prosecuting 
agency, the Serious Fraud 
Office. 

BCCI officials had no 
commen., a London switch- 
board operator said, refer- 
ring calls to the central 

bank. 

Once one of the world's 
largest private banks, BCCI 
is regist<»red in Luxembourg 
and baaed in Abu Dhabi, the 
largest (tf the United Arab 
Emirates.. The bank is con- 
trolled l>y the ruler of Abu 
Dhabi aid president of the 
U^A.E., 3helk Zayed Al Na- 
hayan. 

Two divisions of BCCI 
pleaded guilty in Tampa, 
Fla., lasv year to laundering 
$14 million as part of a $32 
million global money-laun- 
dering case. 

Five jtormer BCCI bank- 
ers and a Colombian busi- 
nessman were also convicted 
of conspiracy and drug mon- 
ey4aund iring counts. 

A U.iL investigation of 
BCCI his showed it laun- 
dered nconey'for Noriega, 
the ex-P snamanian dictator 
seised by U.S. authorities 
last year and now facing 
bribery charges in Miami. 
The investigation also 
showed one of the convicted 
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BCCI officers, Amjad Aw;an, 
once served as Noriega's, per- 
sonal banker. BCCI Uielf 
was never charged wUh 
laundering Noriega's money. 

Friday's Joint action d( as 
not affect U.S. bank$ in 
which BCCI ’ a$ a control- 
ling interest, Firsi American 


Bankshares of Washington, 
and Independence Bank of 
Encino, Calif., the Federal 
Reserve Board said. 

First American was 
known as Financial General, 
Bankshares when i tak* 


an over by Credit and 
moiX>e American Hold 

The mone^^ 'aund 
scandal has rai ^ que 
about the lnvol/vm« 
First American's chal 
former U.S. Defense 
tarv .k Clifford. 

Cunofi, an advli 
presidents for nearly 
centvry, hM said he ai 
asiociatu were nevei 
that the holding cor 
had any connfctl 
BCCI. 

Clifford now Is v r 
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as Financial General 

ares when it was tak- 


en over by Credit and Com- 
merce American Hc'lilngs. 

The money-laundering 
scandal has raised qi.estlons 
about the InvolveiTent of 
First American's chairman, 

former U.S. Defense Secre- 
tary Clark Clifford. 

Clifford, an adviser to 

presidents for nearly half a 
century, has said he md his 
associates were nevar told 
that the holding ccmpany 
had s y conneciiot with 
BC'^l 
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CHROIMOLOGV 


suffOUfuHcQ tb« BinH ot 

see? operat ont Friday because of what reatilators oaa«i 
evidence of widespread fraud. ” 

• 1978! GCCI founded by t owup of Faklttsnl benkers. 

• IBBl! Persian Quit hvestors with stake in BCCI aoquire 
♦First American, Bankehares Inc, of Washlnoton, then known as 

FInancIsl General Banksharet. Its chairman, former Oetenae 

Secretary Clark aifford, asaurea U.S. banking authofillaa Flrat 

Amarlcen woulc* operata sepwataly from the BCCI. 

• July, itBt^ U.S. undercover agents btgin a Columbian 
drug >Vtv laundering Inveaiigatlon. 

• 1967! La ndering Tnveattgation spreads to BCCi. 

• October, 19B8: Federa! officials indict 85 paople and 
companies In a $32 million global monoy*lau ndering case. 
Among the defendants were two BCCI subsidiaries and nine 

bank officials, 


• lien. 18, 1990: Two BCCI dlvtalons plead guilty money 

anoftheptee 


laundering chergee In federel court In Florida. As part 
agreement, BCCI agrees to forfeit e record |14 million In eteete 
frozen by the U.S. government the iargeet ever by a financial 
tnetitution In the United States. ^ 

• April 1990; The government of Abu Dhabi, *he largeat of 

the United Arab Bmiratea, and Its ruler, Sheik Zayed el-Nahyan, 
purchase a majority stake in BCCI. 

• July 90, 1990: Five of BCCI'e officere ar\ i Colombian 
builneaaman are convicted of conspiracy In a scheme to 
launder $32 miitipn In cocaine profits, Among ther we ^m|ad 
Awan, a former BOO) executive end once : pereonal bw v of 
oueted Panamanian dictator Manuel Nofiaga, 

® Dec. 1, 1990: Awen gets 12 years In federal prison. F^if 
other BCCI officers sentenced to terms ranging from 3 ytc. s to 
12 years. 

® March 4, 1991: BCCI sayl It will rellquish Investment in 
First American Banksharea, the largest bank holding company 
In the Washington area. 

• May 7; U.S. banking regulators reveal that BCCI had 
secretly acquired control of Indspendenca Bank, In Encino, 

Call!. ^ . 

• Maroh 24: Time Magazine reports BCCI hired former 

federal Budget Director Bert Lance to hntp It gain a toehold in 
tha U.S, banking market, 

• June 20: Clark Clifford testtfles batora a faderal grand jury 
he didn't know of BCCl'i hidden •»or.K ownerehip of First 

American Banksharee, 

• July 6: Bank regulators In eight . m ’sns seUe BCC? 
operations; the Bank of England aliegeo the oank engaged in 

widespread fraud over a piolonged period 


M 


oral investigation to deteiv 
ntine If he or *‘ls associates 

concealed the BCCI inter- 


08^8* 

The accounting llrm Tou- 
che Ross has been appointed 
by the British courts to ove^ 
sM the BCCI's assets, which 
t^al about $7.4 billion in 

Britain and Luxembourg. 

the Bank of 
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banker Agha Hasan Abe^ 
and grew over the 
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Abu Dhthi royal family* 
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CHRONOLOGY 


Her* ie e chronology of key events eurroundlno the Sank of 
Credit end Commerce international 8A. Seven oountriee aelzed 
BCCi operat'ona Friday becauae of \i^at rtguiatora oalled 
evidence of wldeapread fraud. 

• 1072: DCCI founded by e group of Pakiatani bankera. 

• 1002: Persian Oulf 'nveatora with stake In BCCI acquire 
*Flr*t Amerlcen,Bankshare* Inc. of Washington, then known as 
Financial General Bankthares. Its chairman, former Oefertae 
Secretary Clark Clifford, asturoa U.8. banking authorlUea First 

American woulc* operate saparatsiy from the BCCI, 

• duly, 1280 u.S. undercover agent! begin a Columbian 

drug mo idy laundering investigation, 

• 1887: La mdering Inveatigation apreada to BCCI. 

• Octobef. 1888: Federal officials indict 85 people and 
companies in a $32 million global money>lau ndering cate. 
Among the defendants were two BCCI eubektierles end nine 

bank officials, 

• Jan. 18, 1220: Two BCCI divisions plead guilty money 

laundering charges In federal court In Florida. As part of the pies 
sgraement, BCCi agrees to forfeit s record |14 million in ssatts 
frozen by the U.S. government -» the largest ever by a financial 
Institution In the United States. < 

• April 1220; The government of Abu Dhebl. *he lergest of 
the United Arab Bmiraiea, and Its ruler, Sheik Zayed eUNehysn, 

purchase a majority stake in BCCI. 

« July 30, 1200: Five of BCCl's officers an • Colombian 
bueinessman are convicted of conspiracy in a scheme to 
launder $32 million In cocaine profits. Among tuer we ‘mjad 
Awan, a former BCCI executive and once’ ' ^ person jl bi^ >r of 
ousted Panamanian dictator Manual Nc'. iys. 

• Die, 1, 1090: Awan gets 12 years t.') federal prison 
other BCCI officers sentenced to terme ranging from 3 ytc s to 
12 years, 

• Maroh 4, 1 221 : BCCI say! It will ft llquith Investment m 
First An)erican Banksharas, the largest bank holding company 
In the Washington area. 

• May 7: U.S. banking regulators reveal that 6c Of had 
secretly acquired control of Independence Bank, in incino, 

CalM. 

• Maroh 24: Time Magazine reports BCCI hired former 

rfderat Budget Director Bert Lance to help it gain a foothold in 
tha U.S. banking market. 

• Juna 28: Clark Clifford teatlflea before a (aderal grand jury 
he didn’t know of BCCl’s hidden •♦osk ownerehlp of First 

American Banksharas. , 

• July 6: Bank regulators in eight nr 'ens seae eoui 

operations; the Bank of England aliegee the cam* engaged m 
"\Mdsepresd fraud over a prolonged period.” 
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Flrtt American Bankervaree* the targeet oanK noiamg company 

In the Washington area. ^ ^ ^ 

• May 7; U.S. banking regulators reveal that BCvl hac 

secretly acquired control of Independence Bank, in Bncino, 

llaroh 24i Time Magazine reports BCCI hired former 
federal Budget Director Bert Lance to hnip It gain a foothold m 
the U.S. banking market. 

• dune 26i Clark Clltford teeiltles before a federal grand Jury 
he didn’t know of BCCI’e hidden •♦onk ownerehip of First 

American Sanksharos. 
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CHROIUOLOGV 


a chronology of key eventt eurtounding tho Btnk of 
Commerpe lnt«rnatlon«l SA, Savon oour\uioi ooizod 

evidence of wtdesprosd fraud. ' ^ 

• founded by • group of Pakistani bankers. 

eisi Va ®®*’ 1 'nvestors with stake In BCCI eoquire 

Fret American, fiankaheroi Inc, of Waahlngtoh, then knoSm at 

Financial General Bankaharee. its chairman, former Defenee 

Secretary Clark DKford, aiaurei U.8. banking authoritiH FIret 

American woufr^ operate saparatety from the BCCI. 

• July, lB8t5 U.S, undercover agents begin a Columbian 
drug .Yti. r^y laundering fnvesitgatlon. 

• 1907: La ndering Inveatlgatlon apreade to BCCl. 

• Octobef, 1900: Federal officials indict 05 people and 
companies in a $32 million global money^leunderlng case. 
Among the defendants were two BCCI eubeidlerlee end nine 
bank Official!. 

• Jen, 10, 1000: Two BCCt divlelone plead guilty money 
laundering chargee In federal court In Florida. As part of the plea 
agreement, BCCI agreta to forfeit a record $14 million lr\ aesets 
frozen by the U.8. government the largest evtr by i tinanclet 
InttituUon In the United States, ' 

• April 1990: The government of Abu Dhabi, *he largest of 
the United Arab Bmlrates, and Us ruler, Sheik Zayed at-Nehysn, 
purchase a maforlty stake in BCCI 

• July 30, 1990: Five of BCCf'i officers en t Colombian 
businessman are oonvioted of conspiracy in s scheme to 
launder $32 mliiion In cocame profits, Among luer w« ^m|ad 
Awan, a former BCCI executive and once ■ : personal bt h of 
ousted Panamanian dictator Manuel Nc lya. 

• Dec, 1» 1990: Awan gets 12 years in federal prison. F vjr 
other BCCI officers serrtenced to terms ranging from 3 yta:i to 
12 years, 

• March 4. 1991: BCCI saya It will rellqulah investmar>t in 
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